











Progress Achieved to Date *

Building Infrastructure to Create Jobs

Funding to Upgrade and Modernize
Federal Infrastructure

Canada’s Economic Action Plan is also supporting jobs by making
investments in federal infrastructure that will provide tangible benefits to
Canadians through faster and more reliable passenger rail services, safer
bridges and highways, refurbished harbours for small craft and more efficient
border crossings.

Federal infrastructure spending is now 89 per cent committed, creating jobs
across the country. The investments in federal infrastructure include:

VIA Rail: The Economic Action Plan provides funding for the construction
of segments of a third main line track and other upgrades between Toronto
and Montréal, which will improve reliability, reduce trip times and increase

the frequency of VIA Rail services. An agreement has been reached with
Canadian National Railway, which to date has assigned more than 100 people
to this project, including many new hires. Environmental reviews have
been completed and permits are being received from Fisheries and Oceans
Canada and Transport Canada. Construction will begin in early fall 2009.

Canada’s Economic Action Plan:

Working for Canadians

VIA Rail: Jobs Created

e The $30 million of stimulus funding to overhaul the LRC (Light, Rapid,
Comfortable) cars will generate 357 person-years of total employment
(direct and indirect) in 2009, 2010 and 2011. The supplier has assigned
64 employees to this project, of which 26 are new hires, and is currently
recruiting for an additional 75 new hires.

e (Canadian National Railway (CN) has hired 83 people (now in training)
for the Montréal-Toronto third main line track project. To date, 107 CN
employees have been assigned to the project.

¢ VIA has hired 30 people to work on locomotive and head-end power
equipment overhauls. At full production, 59 people will be assigned to
this project.

e To date, VIA has hired approximately 15 full-time-equivalent staff to work
on information technology projects.
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Federal Bridges: The Economic Action Plan includes a comprehensive
10-year repair program for the Champlain Bridge in Montréal to ensure that
the bridge remains safe. The main contract for the 2009 construction season
has been awarded and work began in April. All of the work planned for the
2009 construction season is expected to be completed on schedule. It is
estimated that the project will create 2,600 person-years of employment over
its 10-year timeframe. Contribution agreements for both the Blue Water
Bridge in Sarnia and the Peace Bridge in Fort Erie have been signed. Project
work has begun in both locations.

Work has begun on the Alexandra Bridge in the National Capital Region,
creating approximately 50 jobs. The contract for the Burlington Lift Bridge
in Burlington, Ontario was awarded in early September with construction
expected to begin in January 2010, while construction for the LaSalle
Causeway in Kingston, Ontario is expected to begin in November. Contracts
for work on the Chaudie¢re Bridge in the National Capital Region will be
awarded in October.

Federal Buildings: The Economic Action Plan committed significant funds
to repair and renovate the federal government’s building portfolio. Of the
2009-10 funding, 87 per cent has already been committed. Work has started
on 1,150 repair and renovation projects and 140 of these projects are greater
than 30 per cent completed. Projects address a range of needed repairs to
these assets including:

* Interior and exterior, including electrical upgrades and
window replacements.

e Ventilation and air-conditioning systems.

e Roof work.

In addition, funding was provided to enhance the accessibility of
Crown-owned buildings for persons with disabilities. Contracts have been
issued for $12.5 million of the $20-million budget for 2009-10 and over
100 accessibility projects have begun. This represents 86 per cent of

the current project list. Priority continues to be given to Service Canada
facilities. Projects include:

e Tactile signage.
e Power door openers.
e Voice identification in elevators.

e Interior and exterior ramps and primary access doors.
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Building Infrastructure to Create Jobs

These projects are contracted through Public Works and Government
Services Canada’s private sector building management service provider,
which engages more than 5,200 small and medium-sized enterprises from
coast to coast.

The Economic Action Plan also provided $2 million over the next two years
for the development of a comprehensive plan to secure the future of the
historic Manege Militaire in Québec City. Public consultations were
conducted and a consulting firm was selected in August to conduct a
preliminary feasibility and profitability study. The recommendations

from this study are expected to be received in October 2009.

Twinning of the Trans-Canada Highway in Banff National Park:

Parks Canada’s completion of the twinning of the Trans-Canada Highway
within Banft National Park will improve safety, enhance visitor access to
Canada’s block of mountain national parks, and reduce the potential for
collisions with wildlife on this busy stretch of highway. The existing highway
will be expanded from two lanes to four from the Lake Louise area to the
Alberta/British Columbia border. Forecast job creation is over 1,600 person-
years over the life of the project. The project has two components.

The first phase consists of the twinning from Lake Louise Village to the
Icefields Parkway Interchange, including redeveloping the interchange,
constructing a wildlife overpass and repaving a portion of the existing
Trans-Canada Highway. Site preparation and the tendering process have
both begun, and construction of the wildlife overpass is 70-per-cent complete.
In the fall of 2009, fencing and the wildlife overpass structure will be
completed as well as paving in the vicinity of Lake Louise Village. The
interchange design /build tender closed and there were 10 bids. A second
request for detailed tender bids was issued in May and closed August 19, 2009.
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The second phase continues the twinning to the border with

British Columbia, including rehabilitation of existing bridge structures.

For this phase soils investigations are complete; an aggregate crushing
contract has been awarded and work has begun. A design/build request
was tendered and closed in September 2009 for roadway and structures west
of the Icefields Parkway Interchange. Construction is planned for the spring
of 2010.

Small Craft Harbours: The Economic Action Plan provides $200 million
over two years under the Small Craft Harbours Accelerated Infrastructure
Program to accelerate repair work and maintenance of Canada’s core
commercial fishing harbours and an additional $17 million to accelerate
the construction of a small craft harbour in Pangnirtung, Nunavut. These
investments will help ensure that the commercial fishing industry has access
over the long term to safe and functional harbours while creating jobs.
These investments will involve over 250 individual projects at over

200 difterent locations throughout Canada.

In 2009-10, $82.3 million will be spent on contracts for repair, maintenance
and dredging work at existing harbours, and $7 million will be used to
advance the construction of the Pangnirtung harbour, Nunavut’s first small
craft harbour. Significant progress has been achieved, with 217 projects
representing $79 million of the 2009-10 planned expenditures having
begun or been completed.
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Canada’s Economic Action Plan:

Working for Canadians

Accelerated Repair and Maintenance
of Core Commercial Small Craft Harbours

e Work has begun in Shippagan, New Brunswick. This $4.8-million project
involves reconstructing and widening the stem of the east wharf, repairing
the adjoining wharves and installing a new concrete deck on all wharves.
Construction is expected to be completed by winter.

e A construction contract is now in place to perform wharf repairs in
Miminegash, Prince Edward Island, which will involve demolishing and
replacing existing pile structures. This $1.5-million project will improve
conditions and overall safety.

¢ Work continues in Pictou Landing, Nova Scotia for the construction of a
45-metre-long marginal pilework wharf and a 145-metre finger wharf, as
well as floating docks and electrical services. This $2.9-million investment
is part of a larger development to provide a centralized and integrated
harbour in the Pictou area and will create 10 jobs over a 12-month period.

e Work has begun on the construction of a wharf in Goose Cove,
Newfoundland and Labrador, along with upgrading of the upland service
area. This $1.25-million project will provide additional berthage and
improve the functionality of the service area to better meet the needs of
harbour users.

e Some on-site construction work on Phase One of a small craft harbour
in Pangnirtung, Nunavut is expected to begin this fall including partial
dredging of the inner basin, construction of a marshalling area and
installation of some floating wharves. To date, contracts worth more than
$1.1 million have been awarded for the purchase of floating wharves and
to undertake geotechnical studies. Preparation for construction has begun,
and construction will be completed by the summer of 2010.

Federal Contaminated Sites: The Government is accelerating work to
assess and remediate federal contaminated sites, with nearly all of the

$92 million in 2009-10 funding committed. This work will create jobs and
economic activity in communities across Canada over the next two years,
while contributing new green spaces, cleaner bodies of water and soils and
enabling long-term development. Departments have selected 127 projects
for accelerated remediation and will conduct 1,279 site assessments this year.
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For example, the Fort Nelson Airport in British Columbia will receive
funding to remediate contaminated soil through an on-site treatment
facility. Airport lands will be available for development once remediation
is completed.

Stimulating Housing Construction

In recent years, Canada’s housing industry has become a key contributor
to economic growth by fuelling demand for tradespeople, building materials
and other goods and services.

To stimulate our construction industry and protect and create jobs, the
Government is providing significant support for home ownership and
renovations. It is also making investments to renew Canada’s social housing
and improve municipal housing-related infrastructure.

Supporting Home Ownership
and Jobs in Housing Construction

The housing industry is an important source of economic activity and job
creation in Canada, as it promotes demand for building materials and other
goods and services. For many Canadians, their homes are the most
important investment of their lives.

To provide needed stimulus in these challenging economic times, Canada’s
Economic Action Plan delivers powerful incentives for Canadians to invest
in their homes, thereby supporting employment in the construction industry.

Canadians undertaking eligible renovations to their homes before

February 2010 will receive up to $1,350 in tax relief from the temporary
Home Renovation Tax Credit. It is estimated that about 4.6 million families
in Canada will take advantage of the credit, and, by doing so, will support
jobs in the housing industry.

Canada’s Economic Action Plan also provides tax support to encourage
home ownership. First-time home buyers will benefit from greater access
to their Registered Retirement Savings Plan savings to purchase or build a
home as well as up to $750 in tax relief from the First-Time Home Buyers’
Tax Credit.

86



Progress Achieved to Date *

Building Infrastructure to Create Jobs

The Home Renovation Tax Credit and First-Time Home Buyers’ Tax
Credit, as well as the new Home Buyers’ Plan withdrawal limits, are being
administered by the Canada Revenue Agency, and Canadians are already
taking advantage of them. Detailed information on eligibility conditions
and how to claim these credits is available on the Canada Revenue
Agency’s website (www.cra-arc.gc.ca).

Canada’s Economic Action Plan:

Working for Canadians

Support for Home Ownership and Renovation

Mark and Jenna have just purchased their first home and paid $10,000
to install a new high-efficiency gas furnace and energy-efficient central
air-conditioning system.

o As first-time home buyers, they can receive up to $750 in tax relief
through the First-Time Home Buyers’ Tax Credit.

e They are also eligible to receive $1,350 in additional income tax relief
through the temporary Home Renovation Tax Credit.

¢ |n addition, having had an energy-efficiency evaluation of their home
performed, they are also eligible for up to $1,040 in federal grants under
the ecoENERGY Retrofit program.

Chart 2.10
Support for Home Ownership, Renovations and Energy Retrofits

total support (dollars)

4,000
$3,140
3,000 —
2,000 —
$1,350
1,000 $1.040 S
' $750
0
First-Time Home Home Renovation ecoENERGY Total
Buyers’ Tax Credit Tax Credit Retrofit grant

Source: Department of Finance Canada.
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Canadians have indicated that the availability of the Home Renovation Tax
Credit is an important factor in their decision to renovate their homes, and
high-profile advertising campaigns undertaken by major building material
suppliers and retailers have also helped increase awareness of the Home
Renovation Tax Credit.

A recent Canadian Press-Harris/Decima survey concluded that 82 per cent
of Canadians are aware of the credit. This result is consistent with those of
similar surveys undertaken earlier in the year.

“Unlike many new tax policies which only get noticed by accountants and
actuaries, the Government of Canada has successfully communicated the
introduction of the Home Renovation Tax Credit to Canadians.”

—Jeff Walker, Senior Vice-President, Harris/Decima

The considerable interest in the Home Renovation Tax Credit, and the tax
relief it provides, is indicative of its positive impact on renovation activity,
which promotes job creation in construction and trades. The Canada
Revenue Agency has received about 2.2 million enquiries about the credit
through its website and by telephone since the credit was announced, which
represents 1.5 million additional enquiries since the Second Report to
Canadians three months ago—or about 17,000 enquiries daily.

“What we are hearing from our dealers right across the country is that
people are definitely taking advantage of this opportunity [the Home
Renovation Tax Credit] to invest in their homes.”

—Rob Wallace, Spokesman, Home Hardware
(Peter Zimonijic, The Ottawa Sun, August 4, 2009)

Given the interest in the Home Renovation Tax Credit, it is not surprising
that the volume of home renovation investment increased 2.2 per cent in
the second quarter of 2009 (9 per cent at annual rates), even as the overall
economy continued to contract (Chart 2.11).
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Renovation activity has been supported
by the Home Renovation Tax Credit introduced

in the Economic Action Plan

Chart 2.11
Growth in Real Renovation Activity
per cent, period to period at annual rates
10
5 I
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Source: Statistics Canada (Canadian Economic Accounts).

Homeowners can also benefit from the enhanced ecoENERGY Retrofit
program if they choose to make energy-efficiency improvements to their
homes. The additional $300 million provided through the Action Plan
is expected to support an estimated 200,000 home retrofits.

The enhanced ecoENERGY Retrofit program is encouraging the
development and installation of next generation energy products, as well

as fostering improved techniques in home construction and renovation. It is
anticipated that $150 million will be provided to Canadians in 2009-10
under the program.

Together, the Home Renovation Tax Credit and the enhanced ecoENERGY
Retrofit program provide a strong incentive to undertake home renovation
projects this year. This timely stimulus promotes demand for labour,
building materials and other goods and services, helping to create more jobs.
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Investments in Social Housing

Canada’s Economic Action Plan is creating jobs through social housing
construction and renovation, and helping low-income and vulnerable
Canadians find suitable and affordable housing. This new funding is also
improving the quality and energy efficiency of up to 200,000 social housing
units across Canada, enhancing the lives of Canadians as well as helping to
protect the environment.

The Economic Action Plan has fully committed $425 million to provinces
and territories for renovation and retrofits, $200 million to support housing
for low-income seniors, and $25 million to meet the housing needs of
persons with disabilities, for a total of $650 million in 2009-10. For these
projects, the Government of Canada’s support is being matched by
provincial and territorial governments, which are responsible for program
design and delivery. In addition, the Government of Canada has fully
committed $75 million for renovation and retrofits of federally administered
social housing, $200 million for First Nations housing, and $100 million to
support the specific housing needs of northern residents.

Across the country, social housing investments are supporting about
300 projects that have begun. Yukon has already fully taken advantage
of the funds available to it. The other provinces and territories are also
moving quickly to announce specific projects, having already signed
agreements to deliver the federal investment.

Now that agreements are in place with all provincial and territorial
jurisdictions, money is starting to flow. Social housing initiatives include:

Renovation and Retrofit of Social Housing: In 2009-10, provinces and
territories are delivering $850 million (a $425-million federal investment
plus $425 million matched by the provinces and territories) for the
renovation and retrofit of existing social housing, which is helping some
of the most vulnerable in our communities including seniors, single parent
families, recent immigrants and Aboriginal households.
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Housing for Low-Income Seniors and Persons With Disabilities:

In 2009-10, Canada’s Economic Action Plan provides $200 million to
support housing for low-income seniors and $25 million for housing for
persons with disabilities, with funding matched by the provinces and
territories. All federal funds are now fully committed and some projects
have already begun.

Federally Administered Renovation and Retrofit of Social Housing:
Canada Mortgage and Housing Corporation is directly delivering

$75 million in 2009-10 to be invested in the renovation and energy retrofit
needs of existing federally administered social housing. The call for funding
applications for 2009-10 has been completed. It is expected that close to
650 federally administered projects representing some 20,000 units will
benefit this year.

Northern Housing: Canada’s Economic Action Plan provides $100 million
in 2009-10 for the renovation and construction of housing in northern
communities. These funds are now fully committed and 31 projects have
already begun.
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Canada’s Economic Action Plan:

Working for Canadians

Investments in Social Housing

Federal dollars are creating not only jobs but also legacies in neighbourhoods
and communities across Canada. Canada’s Economic Action Plan is funding
projects that are improving the quality and energy efficiency of Canada’s
existing social housing as well as the construction of social housing units

for seniors and persons with disabilities and in northern and First Nations
communities. Examples include:

In Hamilton, $7.1 million is supporting 3 projects in which 81 units of
affordable housing for low-income seniors have been approved. The
combined federal and provincial investment in these projects will result in
an estimated 78 direct and indirect jobs.

“These projects will create new affordable rental housing for seniors in
areas of the City where demand is high. Not only will this partnership help
us meet the housing needs of some of our elderly citizens, it will also create
economic opportunities and construction jobs in our community.”

—Fred Eisenberger, Mayor of the City of Hamilton

Yukon is capitalizing on Canada’s economic stimulus package, to the benefit
of its residents, industry and communities, and was the first jurisdiction to fully
allocate its $26 million in funding for 2009-10 under Canada’s Economic
Action Plan. This combined federal and territorial investment will result in an
estimated 303 direct and indirect jobs. Ten projects have already been
announced by the Government and the remainder are expected to be
announced shortly. Together, these new projects are helping local business to
create jobs and expand their expertise —such as energy-efficient
technologies—to benefit more households in the community.

“We’re very pleased with the partnership established with the Government
of Canada, with construction already underway throughout the territory.”

—Dennis Fentie, Premier of Yukon

First Nations Housing: To improve housing conditions on reserve and
stimulate the economy, the Economic Action Plan provides $200 million

tor 2009-10. The funds are dedicated to new social housing projects, the
remediation of existing social housing and complementary housing activities.
These funds are now fully committed and projects have already begun in
121 First Nation communities.
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For 2009-10, $125 million is being delivered for the construction and
renovation of federally assisted on-reserve social housing. An additional
$75 million is being delivered for complementary housing activities, such
as lot servicing, renovations, new construction of high-density multi-unit
dwellings, and renovations to support the conversion of band-owned
housing to private ownership. Over 2,100 housing units have been selected
for construction, renovation or conversion to private ownership and nearly
600 lots for servicing for 2009-10, increasing access to safe and affordable
housing for more than 300 First Nations across Canada.

Canada’s Economic Action Plan:

Working for Canadians

Investments in First Nations Housing:
Musqueam First Nation Receives Federal Stimulus
for On-Reserve Housing

On July 15, 2009, the Government announced a $5.3-million investment,

as part of the Economic Action Plan, for the Musqueam First Nation in

British Columbia to build 31 social housing units for the Musqueam community.
As the first on-reserve housing project to be announced, this new development
will provide on-reserve housing for young families, seniors and persons with
disabilities in the Musqueam community. It will also provide an economic
stimulus for the Musgqueam community and surrounding areas by creating

an estimated 58 direct and indirect jobs.

“This new and exciting housing project comes at a time when both the
Musqueam leadership and Musqueam members have identified our
housing needs as the number one priority in our community. Through this
project, our people, long on housing waiting lists, will have an opportunity
to raise their families in safe and healthy homes.”

—Chief Ernest Campbell, Musqueam First Nation
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Helping Municipalities Build Stronger Communities: In addition to direct
funding for social housing, up to $1 billion is available in 2009-10 in low-cost
loans for municipalities to undertake housing-related infrastructure projects.
Canada Mortgage and Housing Corporation has already approved 38 loans
across the country. Examples include:

e Corner Brook, Newfoundland and Labrador’s New Water Treatment
System: A $19.5-million low-cost loan is providing needed funds to
construct a new water treatment plant in the City of Corner Brook.

More than 10,000 residents of Corner Brook, as well as Massey Drive
and Mount Moriah, will soon benefit from access to cleaner potable water.

¢ St. Clair, Ontario’s New Wastewater Treatment Facility: The approval
of'a $9-million low-cost loan is providing the Township of St. Clair with
the necessary funds to upgrade and expand the regional wastewater
treatment facilities for the Corunna and Courtright municipalities.
This project will provide residents with a more modern wastewater
treatment system that will accommodate the expected future growth
of the Township.

¢ Saskatoon, Saskatchewan’s Riverfront Park Revitalization: With
the help of a low-cost loan of $2.29 million, the City of Saskatoon is
proceeding with the development of a riverfront park, which includes
pathways that provide good connections to adjacent neighbourhoods.
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Table 2.7
Building Infrastructure to Create Jobs

2009-10 Authorities Stimulus

Stimulus Value  in Place Committed
(millions (millions
of dollars) of dollars)
Building Infrastructure
Investments in Provincial, Territorial
and Municipal Infrastructure
Accelerating payments under the
Provincial/Territorial Base Funding Initiative 255 Yes 132
Infrastructure Stimulus Fund (two-year value)’ 4,000 Yes 3,268
Bonus for Community Projects 250 Yes 140
Green Infrastructure Fund (five-year program) 200 Yes 7
National recreational trails 25 Yes 25
Recreational Infrastructure Canada 250 Partial 138
Investments in First Nations Infrastructure
School construction 95 Yes 95
Water and wastewater projects 83 Yes 83
Critical community services (health facilities) 68 Yes 68
Critical community services (police facilities) 15 Yes 6

Investments in Federal Infrastructure Projects

An improved rail system 141 Yes 116
Trans-Canada Highway 20 Yes 13
Federal bridges and Champlain Bridge 43 Yes 35
Alaska Highway 13 Yes 13
Small craft harbours 89 Yes 79
Repair and restoration of federal buildings 175 Yes 151
Enhancing accessibility of federal buildings 20 Yes 13
Manége Militaire in Québec City 2 Yes -
Accelerating action on federal

contaminated sites 92 Yes 91
Border facilities 7 Yes 4
Aviation security 383 Yes 362
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Table 2.7 (cont’d)
Building Infrastructure to Create Jobs

2009-10 Authorities Stimulus
Stimulus Value in Place Committed
(millions (millions
of dollars) of dollars)
Stimulating Housing Construction
Support for Home Ownership
and the Housing Industry
Home Renovation Tax Credit 3,000 NWMM?2 3,000
Increasing withdrawal limits
under the Home Buyers’ Plan 15 Yes 15
First-Time Home Buyers’ Tax Credit 175 NWMM? 175
Enhancing the energy efficiency of our homes 150 Yes 150
Investments in Social Housing for Canadians
Renovation and retrofit
of social housing (provincial/territorial) 425 Yes 425
Renovation and retrofit of social
housing (federal) 75 Yes 75
First Nations housing 200 Yes 200
Northern housing 100 Yes 100
Housing for low-income seniors 200 Yes 200
Housing for persons with disabilities 25 Yes 25
Loans to municipalities 1,000 Yes 1,000
Total 9,589 8,094

The amount for the Infrastructure Stimulus Fund is presented on a two-year basis as funds will flow to

provinces, territories and municipalities as work is completed. However, in order to provide a consistent
comparison between Table 1.2 and this table, the $1,160 million committed under the Infrastructure Stimulus

Fund for 2009-10 is counted in the total infrastructure amount.

2 Notice of Ways and Means Motion tabled in the House of Commons on September 14, 2009,

and adopted by the House on September 18, 2009.
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Highlights

v Almost 93 per cent of the $2-billion Knowledge Infrastructure
Program, which supports research and advanced education by
funding deferred maintenance, repair and construction projects
at colleges and universities across Canada, has been committed.
There are already 381 projects that have begun, and a further
66 projects will start this fiscal year. Projects at universities will
improve the quality of post-secondary research and development,
while projects at colleges will strengthen their ability to deliver
advanced knowledge and skills training.

v New Canada Graduate Scholarships awards have been
fully allocated.

v/ Funding for about three-quarters of the projects supported by
the Arctic Research Infrastructure Fund in 2009-10 has begun
to flow. In some instances, construction has already begun.

v/ About 90 per cent of the 2009-10 funding set aside to address
deferred maintenance at some 70 federal laboratories and
scientific facilities across Canada has been committed. Initiatives
that are well advanced include projects to upgrade the Royal
Canadian Mounted Police's forensic laboratories in Halifax,
Ottawa, Winnipeg, Regina, Edmonton and Vancouver.
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Introduction

Canada’s Economic Action Plan includes about $4.0 billion over two years
for post-secondary education and research and other investments in science
and technology. These measures will strengthen Canada’s capacity for
excellence in research by creating world-leading facilities for research and
advanced training, and better prepare young Canadians for the jobs of
tomorrow. Other investments will modernize the federal laboratories that
deliver critical services to Canadians in a wide range of areas including
health and the environment. The Economic Action Plan also includes
measures to create business opportunities and provide support for small
and medium-sized companies as they develop new products and services for
the marketplace, discover new technologies that will help reduce greenhouse
gas emissions, create business opportunities in robotics, improve Canadians’
access to broadband Internet, and create jobs.

Table 2.8
Creating the Economy of Tomorrow

2009-10 2010-11 Total

(millions of dollars)

Action to Invest in Colleges,
Universities and Research

Improving infrastructure at colleges

and universities 1,000 1,000 2,000
Other 90 154 244
Subtotal—Action to Invest in Colleges,

Universities and Research 1,090 1,154 2,244
Investing in Science and Technology
Renewing federal laboratories 100 150 250
Clean energy and the environment 501 201 702
Other 120 660 780
Subtotal—Investing in Science

and Technology 721 1,011 1,732
Total—Creating the Economy

of Tomorrow 1,811 2,165 3,976
Total stimulus value 1,871 2,164 4,035
With provincial contributions 2,871 3,331 6,202

Notes: Totals may not add due to rounding. The stimulus value reflects projected cash expenditures.

The budgetary impact may be somewhat smaller because some of these expenditures relate to construction
and renovation costs of federal assets (for which only depreciation is recorded on a budgetary basis) and loans
to third parties (where there is a budgetary impact only in the event that there is a risk of loss).
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The Government is helping to build a strong innovative economy through
science, technology and research excellence. Investments in science,
technology and research also help to train new generations of highly skilled
individuals. Canada needs this new wave of highly qualified workers to
prosper in a global economy that depends more and more on knowledge
and innovation. Canadians are committed to learning how to do things

in new and innovative ways that make us more competitive.

Prior to the Economic Action Plan, the Government had invested over
$2.2 billion in new science and technology measures since 2006. Canada’s
investments in higher education research and development as a proportion
of the economy are now the highest in the G7 (Chart 2.12).

Canada invests more in higher education research

and development (R&D) than any other G7 country

Chart 2.12
R&D Investment in the Higher Education Sector

per cent of GDP
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Note: Data are for 2007, which is the latest year for which they are available for all G7 countries, except Italy (2006).
Source: Organisation for Economic Co-operation and Development.
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The Government is committed to maintaining Canada’s global leadership
position in post-secondary research. Funding has been provided to support
research excellence at Canadian post-secondary institutions, help Canadian
scientists focus on areas where we can be world leaders, and link our research
strengths to the opportunities and challenges facing the private sector. These
investments are consistent with the principles and objectives articulated

in Advantage Canada: Building a Strong Economy for Canadians,

the Government’s plan to ensure Canada’s long-term economic prosperity.

The Government has provided significant additional resources to the three
federal research granting councils, increasing their combined annual budgets
by about $400 million since 2006. This has included new funding for
research competitions to identify the best ideas, support advanced training,
and accelerate the translation and application of new knowledge. Overall,
the total planned spending of the granting councils will rise to about

$2.7 billion in 200