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Canada’s Economic Action Plan

Many Canadian communities, businesses and workers have been
seriously affected by the economic slowdown. That is why our
Government brought forward Canada’s Economic Action Plan. It is
a clear blueprint to stimulate the economy, protect Canadian jobs
and support those hit hardest. It is delivering $62 billion in stimulus,
among the largest of the Group of Seven (G7) economies.

The Government is delivering on Canada’s Economic Action Plan
today, when it is needed the most. It will provide a boost to output
and employment. It is an investment in our future.

The Plan:

e Reduces taxes permanently.

¢ Helps the unemployed through enhanced
Employment Insurance and training programs.

e Avoids layoffs by enhancing the Employment
Insurance work-sharing program.

e Creates jobs through a massive injection
of infrastructure spending.

e Helps create the economy of tomorrow by improving infrastructure
at colleges and universities and supporting research and technology.

e Supports industries and communities most affected
by the global downturn.

e |mproves access to and the affordability of financing Canadian
households and businesses.




* Canada’s Economic Action Plan

Tax reductions are an essential element of Canada’s Economic Action Plan.
They support Canadian businesses and jobs in the short term by providing
up-front stimulus, which helps individuals and businesses to weather

the global recession, and also create a long-term advantage for sustained
economic and employment growth. The Plan includes measures that will
reduce the tax burden for Canadian families and businesses by more than
$20 billion over 2008—09 and the following five fiscal years.

Tax Relief for Canadians

Canada’s Economic Action Plan provides tax relief to Canadians by:

® Increasing the basic personal amount and the top of the two lowest
personal income tax brackets. This allows Canadians to earn more
income before paying federal income taxes or before being subject
to higher tax rates.

e Effectively doubling the tax relief provided by the Working Income
Tax Benefit (WITB). This encourages low-income Canadians to find
and keep a job.

¢ Increasing the Age Credit amount by $1,000. For low- and middle-
income seniors, this means additional annual tax savings of up to $150,
making retirement more affordable.

To make raising children more affordable, the Plan also announced

an increase in the income level at which the National Child Benefit
Supplement for low-income families and the base benefit of the Canada
Child Tax Benefit are phased out.
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Canadians are already benefiting
from many of these measures:

¢ |ndividuals have been seeing the benefits of income tax reductions
on their paycheques since April 2009.

¢ |ncreased child benefits will start to flow in July, providing
up to $436 for a family with two children.

e Tax relief for low- and middle-income seniors has been put in place,
providing up to an additional $150 in annual tax savings.

e The Government expects that low-income working Canadians will receive
benefits from the enhanced WITB when they file their 2009 tax returns.

Canada’s Economic Action Plan:
Tax Relief for Canadians

Personal Tax Relief for Canadians
Beverly earns $35,000 and is a single parent of two children. In total, her
personal income taxes have been cut by three-quarters, or $1,216, and she
receives an additional $436 in child benefits, making her $1,652 better off.
Personal Tax Relief
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Extending Assistance for Canada’s Manufacturing
and Processing Industries

There are special challenges facing Canada’s manufacturing and processing
industries, and our Government has taken steps in Canada’s Economic
Action Plan to help. The Plan extended the temporary 50-per-cent
straight-line accelerated capital cost allowance (CCA) rate to investments
in manufacturing or processing machinery and equipment made in 2010
and 2011. Manufacturers and processors are already benefiting from

this measure, which was introduced in Budget 2007 and extended

in Budget 2008.

Temporary 100-Per-Cent Capital Cost
Allowance Rate for Computers
To help businesses adopt new technology at a faster pace, the Government

introduced a temporary two-year 100-per-cent CCA rate for computers.
The measure has been in effect since January 28, 2009.

Attracting New Investment
Tax Rate' on New Business Investment
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to be below 25%.

4 Excludes Canada.
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Collaboration for Improved Business
Tax Competitiveness

In addition to the significant federal tax relief introduced to position
Canadian businesses for success, our Government is working with provinces
and territories to put the country’s businesses in a more competitive position
as the economy recovers. Areas of focus include:

* Encouraging provincial and territorial governments to reduce their
corporate income tax rates to achieve a combined federal-provincial-
territorial statutory tax rate of 25 per cent by 2012, and to eliminate
their capital taxes. Several provinces have acted to enhance Canada’s
business tax advantage by doing just that, building on significant actions
already taken at the federal level.

e Harmonizing provincial retail sales taxes with the federal Goods and
Services Tax. Ontario’s 2009 budget announcement to join the
Harmonized Sales Tax Framework represented a significant step forward.
Ontario’s plan will double the proportion of the Canadian economy that
is free from sales tax on business inputs, with 80 per cent of the economy
operating in this more business-friendly tax environment.

As a result of the corporate income tax reductions introduced since 2006,
Canada will have the lowest statutory tax rate in the G7 by 2012 and

will reach the goal of the lowest overall tax rate on new business investment
in the G7 by 2010.

Canada’s Business Tax Advantage

As a result of the tax relief introduced by this Government, Canada
is better positioned than most to withstand the effects of today’s global
economic challenges.

At the same time, lessening the tax burden on Canadian businesses builds
a solid foundation for future economic growth and higher living standards
for Canadians. Substantial, broad-based tax reductions are lowering

the general corporate income tax rate from 22.12 per cent (including

the corporate surtax) in 2007 to 15 per cent by 2012 to strengthen
Canada’s business tax advantage.
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For more information on Canada’s Economic Action Plan, visit
WWW.ACTIONPLAN.GC.CA

or call

1 800 O-Canada (1-800-622-6232)
1-800-926-9105 (TTY)






