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Supporting Canada’s Credit Markets

(Financial institutions:

® Make mortgage loans to
(Canadian homeowners.

® \any mortages are insured against default
by the Canada Mortgage and Housing Corporation
Y (CMHC) and private insurers.
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Financial institutions

] package pools of mortgages
'Prlvate and sell them to investors,
investors like bonds.

purchase Canada

These are Mortgage

Mort bonds.
ortgage bondas Backed Securities (MBS).

Funds flow to financial institutions ~ eV
and mortgage assets come ( CMHC/Canada
\Off their books. Housing Trust
purchase some
of these MBS.
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The Government of Canada Plan will:

® Purchase additional MBS through the
(MHCin a competitive auction process.

\

@ Address the current scarcity of private sector
lending by providing secure, reliable funding
to the Canadian financial sector.
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